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intzlrre.stB‘evitxlxl, who stands for the busmen, used to show
in the technology of credit , i
not proceed so far as we o e L,
. . nce hoped he would. But
2;5 :jz}lly studies, coupled with the growth of kno;vledue
s m:;ttexs since the time we speak of, should he%
S realise that_ the Social Credit principle regardinp
Board':nng of caplltal development is the answer to th%r
3 ence. It is this: ‘‘ Fina:

; : nce for new -
nl::- il;::}l}li fl'ot be p.rov1ded out of savings, but Kfﬁ&lgh
T ra.il Applied to the present problem it means
S ways should be financed by new money. If
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re. Tax

ultima i
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ety e-regulation as laid down in the Soci I
s posals reflects their intention to make th o
. at truth
e mor(:a;l;ing Out On Inflation.
Sy B f;y you have the less it will buy, >
e ti' e banker, on one occasion not ly'
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and said: “ Additio
to 1tons to your in s
e g p o O ot o
“Law of Sup;lce the course of prices is left t: t(l)xr;
operates as 5 grow}t'h a? cormand,” the price-syste
consumers, and levied at g oo Lvaed by induSt}; A
e % g;:gn?g t};e Tate of 100 per cent. or?l t(})::
leulation t;:: ;t;;u?:fymbi?f-pTOﬁts it
¥ stry will le
Rad connivi;n other words the Treaszﬁyafrrngwtt}};_
Browth-of-profit tay the fleccing of he consumer. The
industry will pa fax 5, 50 to speak, a licence fee whi :
of Supply and Demang b1 18¢ Of exploiting the ’?VLlCh
ster gun-men wiyy “l](and To put it bluntly, the ba a}V(V
hands above hjs he: TP Fhe consumer covere'd with r111
pockets; and th ad while the industrialists go d e
ey will get a rake-off for ’fheixfg ser\(:i‘::shls

Spar
P rlr:c: lr)(]opper for Posterity
?h(‘ Hotehion ooy ¥ Mr. Chamberlain’s own words in
Rt uq‘i Pril 22 when he expressly disclaimedith
S prnﬁt.-t:i the new tax as a punitive instrume e
punishment in I Precisely. There could b i
8- GELlS o lhz h?h.'atmn unless it deprived indust(-1 'nof
away more tha extra profits: really it should Tk
\ han the whole pProceeds to be pzr:?tl'ﬂd 4
: itive. As

ba§ed on the ca
of-income tax

And Mr. Chamberlain candidly says that he expects the
Treasury’s share of the spoils to grow in future financial
years. The proceeds in the present financial year, he
says, will be nothing to speak of, and from that point @
view the new tax is not worth bothering about. Ef
there is such a thing as Conscience—and Mr. Chambe”
lain’s conscience has, he says, constrained him t0 e
pose _the tax in order to give effective registration il
Principle. The principle is that the present gene'rafw‘;
must, so far as possible, spare Posterity the ngi
the burden of the re-armament programme. e -Spari
Posterity, the cost of the programme must be paid 2
out of current revenue as far as taxpayers can S S
That being granted, the only question is: What 5,
fairest way of allocating the cost as between the Ymoto
classes of taxpayers? If the money now required ep
complete the balancing of the Budget is not to beé of
out of industry’s growth of profits, what other WaY
raising it is fairer?
No Social-Credit Voice in Parliamen®
Such was the gist of Mr. Chamberlain’s defence & e
tax. Needless to say even the Conservative malco?
in the House, like the ranks of Tuscany, €%~ = ;re.
forbear to cheer. The old trick had workeq'once “ ob;

e
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- - - And that tore it! It always does. en, O rght

: ! 5
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Zflsw.e r? It is curious that no declaration or 0 atio?
ication of the Social-Credit attitude towar pot
o0doX

has yet appeared in the pages of Hansard:
one Member of Parliament who can open fir¢ © that
sophistries in some way or other? We kno¥
a job to catch the Speaker’s eye, but has anyo? g of
try? And, after all, even if a Member s e
the debating, he can yet do something by asmnf
tions. It is true that the adroit spokesment 2 r 4
Benches can make any Social-Credit debater 2 Social
tioner look silly; but if Members who benevinl;lves -
Credit are going to be afraid of exposing i 0%
ridicule, then it is good-bye to all hope of victo ke
Parliamentary pressure. The Apostle B
to be a fool for Christ’s sake; and when yoUu e g
examine the great reformist achievements e s
will realise that the dynamic power © ¥ leﬁe 1085
in their readiness to brave ridicule. The ﬂ.'oub : i
is that although there are many persons eginatio®
Credit Movement who feel the intellectual z t gv
the :ocial-Credit Analysis, we have none of 4 i T
in the House—or apparently none. These 2
alone can become igg)ired gl'OPhets of the Fm?:;_ ool
volution. Their task cannot be aCCOmplished Y I&Olute
If the House of Commons is to be quic st toe Wb
action, the place for these men is in 2 Houds ) bore
they can breathe the breath of life info the {y The
of orthodox thought and conventional S
road to hell is paved with gocd convention™ pritt
[The following section of this article W42 i
May 1.] !

on

) Origin of the Tax:

There have been two items of news Siic® - yith
comments were written. One js connec d
origination of Mr. Chamberlain’s new tax, 4o
with the outcome of the Defence Loan. 3 n
of The Evening Standard reports and comm®
a suggestion that Mr. Chamberlain

the matter sta i
= stands it ig ;
S Just one of dividi
ing the spoils.

without consulting anybody, and (2) a2
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ﬁsset‘(;math{it he.consulted Mr. Montagu Norman, who ad-
gesﬁonsgiautﬁt it. The common element in these sug-
Ja dgments &} Mr. Chamberlain finally acted on his own
credulity e e are afraid that this is too much for our
this selfreli or one thing, the Mr. Chamberlain to whom
B o ; ltalnce is imputed is the same Mr. Chamber-
the fact thot ong ago complacently revealed to the House
Was affect g his judgment on matters of financial policy
Tty € ﬁli)y' the ** sighs ** of the ‘* Treasury officials.”’
ank-orf}.lEo cials are Bank-of-England officials; and
Ministrat ngland officials are the exponents and ad-
ors of the policy of Mr. Montagu Norman.

Did M Banks and Defence Loan.
dependsﬁ Norman advise against the tax? The answer
against,”’ an how one interprets the formula: ‘‘ advise
difficulies thl_nay mean that he impartially pointed out
Self.  But t‘i:, ich the Government would create for it-
ing to the tat is a far different matter from his object-
attitude ax on principle. However, a line on his
£35 millio dy be drawn from the fact that only
the (100 ns.l‘i‘{as subscribed for by the ‘‘ public ** out of
may men millions that the Government offered. This
inslll‘ancen one of two things: (a) that the banks and
Tevival of companies were not particularly keen on the
they gig the war-time Excess Profits Duty, or (b) that

€ Defe not want to afford evidence of backing it. For
€ach othnce- Loan and the Profits Tax are connected with
Taisin efr in the mind of the public. In regard to the
Pethicgk OL the Loan it must be remembered that Mr.
the Jeng; awrence had protested in the House against
to gy scl ng of credit by the banks to enable their clients
attenﬁonnbe' and it may be that since he drew public
S“PPOrtedt-Q the fact that Government loans could be
Teason in this way, the banks decided, for tactical

S, to stand aside.
. As readers i * > :
lons conld 3 of THE New AGe well know, the £100 mil-
the by 11(1] d have been subscribed several times OVEr if
Prestj ks had been actively desirous of enhancing the
left csﬁo.f the Government. ~ As it is they appear to have
Subseripag Government Departments fo nurse the un-
bﬁingrl ed balance, namely £65,000,000, for the time
tells § (This is the story that the Evening Standard
leet th f course the Government does not need to col-
bure € Proceeds of the Loan faster than it needs to dis-
money on defence; so the immediate qualxl@;g

Suce
ban S Of the issue is of no practical izn};]oréxa:czirec a7
whether direct

which no-one could question from which to measure the
excessiveness of profits. War-profits obviously began 0
accrue at the moment that the war broke out and war-
loans began to be disbursed. Hence profits earned in
the war-years could be compared with those earned in
the last peace-year, and the difference taken as a rough
measure of excessive profits. Industrialists could not
impugn the justice of this method of estimating excess.

or instance, that the selection

They could not plead, f
fair: they could not point to

of the year 1914 was un
ior to that year which entitled them

anything they did pri

to expand their profits during the next four years. They
were bound to admit tha: the growth of their profits
during the war was literally a windfall, and that they
were no more entitled to it (perhaps less) than were the
soldiers who went to the war. In that sense the growth
of their profit was proof of its excessiveness. Hence the
tolerance by the public of the name and object of the

“ Excess Profits Duty."’

Profits as Reparations.

But to-day the situation is entirely different.
is no agreed starting pointf fmnili whzctl;) ttlllle C}c;vegunen;
ure the growth o rofits wi e intention o
i o & : 4l taxation. The datum

king this the object of speci :
ot mte ] overnment for their mea-

ears contemplated by the ; :

g]urement areparbi 'yd cé]osen, t;:nd in oﬁomip(]iitfelza t?(l)i
+ happened during the period 0 )

ot If all thge capital written off in

mmencing in I920. ;
@ : 2 uring that period were to rank for

‘ Reconstruction ~* d an
divigend to-day, even the smallest rate of dxvxdem:
would more than absorb the whole growth g; per;:;iltn gl]:
i ts to tax. To give )
Mr. Chamberlain wants to Sl

) tts ra
how about those little ctzh em(]: ggﬂ e o and lost them

heir homes to invest i
itne»the cotton slump? Of course thely are out ?’f r?:
picture to-day: they have no right in law to reu?t ul e
ment out of the profits accruing to the sur\{lvmgfc? o.nwe
dustries of to-day:- But we are not talking oﬁ!satv::dny
are talking of justice.. We say ;tl};_lz;tc cg;t:sn (ﬁ_rga gt
have been made possible by confisca s o i

terday: the profits look to be gog&x;ﬁg I

less investors who once boug :
have been legalistically ed out of %he :/ha.re-out
so with industry in general. The pﬁ'ouﬁn ’
accruing since the Government s 10 i s
ment plans were S e
fll i L T = ibed as_ reparations

1d better be descr! ; ~Ch
and § that description T, obbed with

XS can s .
or ingj neak in and buy later on r
tmc?dlrgctly ) when the atthtion of the .pubhc is dis-
anoeyyyy developments of a more dramatic nature tha;n
Spealc uvres in the City—strikes for example, nott t:
methOdo the perennial experimentation with the lates

7 ;nd instruments of warfare in SpaiR-

0 rofit-Growth Profit-Excess-
u nerth'e Whole, it will bearg:sonable to assume thatl'the
ang g, 2Htitude is one of tentative benevolent neutrality,
worg 1t the new tax is an exercise in kite- ying. It 13
to « noticing that the name of it has been chan'geS
as Caﬁowﬂ} of Profits,” although it is the same tax @
fRust b ed ““ Excess Profits "’ during the W2
thig. g SOMe reason for the change. Tt is un
Profig at the Government, by taxing the grow
Yonecapes the onus of impliedly condemning .
nsis}*%lve. During the war they could bear this rc;
vas pj ility with impunity, (a) because public sentimen
Were Herly hostile to the idea that while some cmze?s
Othey, 2Mdemned to give their lives on e field of battle
ttivg Were privileged to take profits on the field t(’)s

authoc. enterprise; and (b) because the Govemn_lfm

baig Tty and power had been shifted on to a militaty
B0 (':e‘(ljnd their policy inspired by a spirit which pa!
:ﬁ"ded totghanﬁ' financial principles

: F e i .
e eck the prosecution of the wa e &

Civy) “OVernment had the whole wei ht o

b." chiint‘mc‘nt behind them when they fixed Pmﬁts ;;

diq ~2¥ged by contractors, and, in other casts where th
n them. A 2

and in the light of th Khpitects
ne;g;uixgg:n ft:ru;lﬁzmr]etgm of the stolen property, or
:ather a2 small portion of 1: !

2 re that our special plead-

to int out he fetidn
i G su?tpg‘;sye appl:oar to some) on behi:ldfi:; ﬁﬁ:gt;sd liSl
ul]lgre(z%olders must not be construed @8
iegard for the interests of consumers: T BCCTot add
our comments b, : ot
i , an
to their b‘gﬂ"’f i

tract there

1 anywa};/li
: mind are the sm

At mwhom dividends are
such. Thus

ordinary-stl
spendable doodts in this analysis. The new tax
: their incomes& an}t‘l 13““
4 Tt will not affect holders
i n. fe
e ed-interest securifies. hese
institutions whose
e as institutional

hasing-power. Their in-
5, e pemxggﬂlvpgxrlcwhatgt}?gb:mkcls lend, not
end; hence they can afford to dis-
he profits-tax will restrict the flow
r-consumers to the consumption

ket. In any case, they can always escape loss by
market. any \

. M 1 mtmcnts.
changing their IMVESEL thoon between the growth of
Reverting to the distinction A fictinction

of money

1ot fix them, laid a heayy duty 0

the -
Y'had the advantage of being able to fix a datum 1i0€

profits and the excessive nature of profit
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emphasised by Mr. Chamberlain’s declaration that the
new tax is not a ‘‘ punitive *’ impost—this has special
significance within a purely Social-Credit frame of refer-
ence. First of all let it be noticed that a proposal to
tax growing profits is defensible on the practical and just
principle that taxes should be levied on those who can
best pay them. If profits grow, then taxable capacity
grows, and hence a new tax should properly fall on the
expanded capacity. This is a sound enough argument
provided that the taxable capacity of one section of the
community does not grow at the expense of other sec-
tions. Let us assume this to be so for the present.

Taxation and Price-Regulation. '

Now let us examine the question of what happens if
a proposal to tax profits is intended to regulate the
realised reward of industrial enterprise. Never mind
whether the tax will have that effect: the point here is
the intention. It is an intention to fix a top limit to
what buyers shall pay to sellers within industry, a_nd
ultimately to what private consumers shall pay to in-
dustry. Next, consider this: that an intention to limit
prices to consumers, when announced in conjunction
with a decision to expand credit, would logically reflect
a policy bearing resemblance to the Social Credit Pro-
posals. Let us hasten to add that it would by no means
implement Social-Credit principles. Yet there is this
resemblance: that supposing consumption-prices are
thus regulated while credit is expanded, then (a) the
credit-system is being controlled at both ends and (b)
the effect would—or could—be to increase the collec-
tive purchasing-power of the community in the consump-
tion-market. Now it is an established Social-Credit
principle that the credit-system must be controlled at
both ends; and it is a Social Credit objective that a
general increase of consumption purchasing-power shall

be the immediate result. So much for the resemblance
spoken of.

Control of the Credit-System.

But the Social Credit Proposals require that the
authority which expands credit shall be the same
authority which regulates prices; and that it shall exer-
cise its dual control with the express object of expanding
the volume of goods delivered to the community. Need-
less to say, the present Government, to which, by hypo-
thesis, we are attributing the intention to limit profits
and benefit consumers, is not the authority that expands
credit. Nor is it the authority that contracts credit.
That authority is represented in the person of Mr.

Montagu Norrpan. So unless Mr. Norman, as the con-
troller of credit at the issuing end of the system, were to
be seeking the same

. beneficial objective as Mr. Cham-
berlain, the controller of credit at the recovering end, Mr.
Chamberlain would

; Y not behable to reach that objective
——THot even if he were to achieve power to im se price-
schedules throughout the whole : iy 3

1 of industry.  On the
other hand, supposing Norman and Chamberlain sought
the same objective, it would not matter which of them
were the authority. The common objective would en-
sure the essential duality of control; and after that the
achievement of the objective would be simply a matter
of exercising the control on the correct technical prin-
ciples as propounde

d in Social-Credit text-books. So
much for our hypothesis.

* * *

To come to realities, neither Mr. Norman nor Mr.

Chamberlain has such an objective in view. And Mr.
Chamberlain’s virtual declaration that he is not interested
in price-regulation is probably a diplomatic move, made
under Mr. Norman’s inspiration, and designed to warn
all whom it may concern that the profits-tax is nothing
more than a fiscal device for raising revenue. For if
l\q allowed it to appear that he sought an ulterior econo-
mic abject he would be creating a dangerous precedent.
At all costs he must keep his fiscal policy above sus-
picion of being intended to interfere with the ‘“ law of
supply and demand,” else he yields moral support to
those who would expose that law and abrogate it.
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“THE NEW_AGE.
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